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The $3 million Super Proposal
It is well understood that the purpose of 
superannuation is to have money put aside to 
utilise in the retirement years. Superannuation 
provides ongoing tax advantages and an income 
post employment – an incentive to lower the overall 
reliance on the Government Age Pension. But with 
the substantial and favourable tax concessions in 
view, and media speculation surrounding the 
upcoming Federal Budget, the Albanese 
Government has recently proposed some changes 
to how high super balances will be taxed. 

The $3 million Super Proposal - 
Summary  
Federal Treasurer Jim Chalmers has proposed a 
change to tax concessions within superannuation. 
This is based on the total superannuation balance 
(TSB) of an individual. The TSB of an individual is 
the sum of all amounts you have in the 
superannuation system. 

The proposed measure will increase the tax 
payable for individuals that hold super balances 
greater than $3 million. However, it is not 
considered a limit on the amount of savings that a 
person can hold in the superannuation system – a 
hard cap of $3 million would be difficult to 
introduce. 

Individuals with balances over this $3 million 
threshold will be subject to an additional 15% tax. 
For high balance accounts, this tax is calculated on 
the difference in TSB at the start and end of the 
financial year, adjusted for withdrawals and 
contributions. 

The table below summarises the tiered system, 
noting that no tax is generally applied for super 
withdrawals (when you’re in the retirement phase 
and over age 60). The additional tax liability will be 
a separate tax, as earnings in accumulation are 
already taxed at 15%. 

The $1.7 million limit is important to note as this 
limits the tax-free super balance in retirement 
(known as the transfer balance cap (TBC)). This 
was originally set at $1.6 million in 2017 and may 
index up to $1.9 million as at 1 July 2023. It appears 
that the operation of TBC will be unaffected. 

Indexation 
The new $3 million threshold will not be indexed. If 
put into immediate effect, this measure may impact 
about 0.5% of Australians, or approximately 80,000 
who have in excess of $3 million in superannuation. 
This said, TSBs in excess of $3 million will be 
tested for the first time on 30 June 2026. This would 
see a larger proportion of the population affected 
by the proposal in coming years and decades. 

Example – Calculation Method based 
on Recent Treasury Publication 
Arthur is aged 57 and has $4 million in 
superannuation. He makes no contributions or 
withdrawals during 2025/26 and ends up with a 
super balance of $4.25 million as at 30 June 2026. 

Arthur’s calculated earnings is assessed as 
$250,000. The proportion of earnings 
corresponding to funds above $3 million is: 

($4.25 million minus $3 million) divided by $4.25 
million = 29.4%. 

A tax liability arises equating to: 

15% x $250,000 x 29.4% = $11,029 

Member Balance & 
Phase Tax Rate 

Accumulation benefits 
(proposed TSB < $3 

million) 
15% 

Up to $1.7 million on 
the retirement phase 0% 

Over $3 million in TSB Additional 15% 



 

  

 

 2 

The $3 million Super Proposal  
February 2023 

What to Consider  
Given that the proposal won’t apply before 1 July 
2025, we will have to wait to see were it all lands 
as Treasury will be consulting on the 
implementation framework.  

There appears to be no compulsion for an 
individual to withdraw excess funds from the 
super system (e.g. and invest elsewhere), though 

this could be assessed by individuals on case-by-
case scenario. The proposal will encourage 
couples to equalise member balances by use of 
the various contribution rules and allowances, and 
boost super in the name of a lower-balance 
spouse.  

If you have any queries relating to your specific 
circumstances, feel free to contact your adviser. 
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Copyright and Distribution 
The material contained in this communication (and 
all attachments) is prepared for the exclusive use 
of clients of Euroz Hartleys Limited (ACN 104 195 
057) (“Euroz Hartleys”) only. Euroz Hartleys is the 
holder of an Australian Financial Services Licence 
(AFSL 230052) issued by the Australian Securities 
and Investments Commission (“ASIC”) and is a 
participant of the Australian Securities Exchange 
Group (“ASX Group”). 

The information contained herein is confidential 
and may be legally privileged. If you are not the 
intended recipient no confidentiality is lost nor 
privilege waived by your receipt of it. Please delete 
and destroy all copies, and contact Euroz Hartleys 
on (+618) 9268 2888. You should not use, copy, 
disclose or distribute this information without the 
express written authority of Euroz Hartleys.

Disclosures & Disclaimers 
Euroz Hartleys and its associates declare that they 
deal in securities as part of their securities business 
and consequently may have a relevant interest in 
the securities recommended herein (if any). This 
may include providing equity capital market 
services to their issuing company, hold a position 
in the securities, acting as principal or agent, or 
make a market therein and as such may effect 
transactions not consistent with the 
recommendation (if any) in this report. 

Euroz Hartleys declares that it may have acted as 
an underwriter, arranger, co-arranger or advisor in 
equity capital raisings, and will have received a fee 
for its services, for any company mentioned within 
this report during the last 12 months. 

Euroz Hartleys Limited advises that any advice, 
statement of opinion, or recommendation 
contained in this document is provided by way of 
unsolicited general information only and has been 
prepared without taking account of your investment 
objectives, financial situation or particular needs. 

You should not act on any recommendation issued 
by Euroz Hartleys without first consulting your 
investment advisor in order to ascertain whether 
the recommendation (if any) is appropriate, having 
regard to your investment objectives, financial 
situation and particular needs. Nothing in this 
report shall be construed as a solicitation to buy or 
sell a security, or to engage in or refrain from 
engaging in any transaction. 

Euroz Hartleys believes that the information and 
advice contained herein is correct at the time of 
compilation, however we make no representation 
or warranty that it is accurate, complete, reliable or 
up to date, nor do we accept any obligation to 
correct or update the opinions in it. 

The opinions expressed are subject to change 
without notice. No member of Euroz Hartleys 
accepts any liability whatsoever for any direct, 
indirect, consequential or other loss arising from 
any use of this material. We cannot guarantee that 
the integrity of this communication has been 
maintained, is free from errors, virus interception or 
interference. 
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